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Appendix 1 
In this appendix underlining indicates new text and striking through indicates deleted text. 
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5.3 Systems and controls 
 
 
…………. 
 
 

Risk management  
 
5.3.4 An Authorised Person must establish and maintain risk management systems 

and controls to enable it to identify, assess, mitigate, control and monitor its 
risks. 
 

5.3.5 An Authorised Person must develop, implement and maintain policies and 
procedures to manage the risks to which the Authorised Person and where 
applicable, its customers or users, are exposed. 

 
Guidance 
 
As part of its policies and procedures to manage risks, an Authorised Firm which is a Domestic 
Firm may need to implement an Internal Risk Assessment Process and Internal Capital Adequacy 
Assessment Process, as prescribed in chapter 6 of the SUP module. 

 
5.3.6 (1) An Authorised Person must appoint an individual to advise its Governing 

Body and senior management of such risks. 
 

(2) An Authorised Person which is part of a Group should be aware of the 
implications of any Group wide risk policy and systems and controls 
regime. 

 
 


