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GLOSSARY (GLO)

1.2 Defined Terms

1.21 (1) In the Rulebook:

(@) a word or phrase which—-has—been—capitalised—and which is

defined in this module is a defined term and has the meaning
given in this module (GLO); and

(b) a capitalised word or phrase which relates to a defined term
must be interpreted accordingly-;

(2) In the PIB module:

(@ a word or phrase which is defined solely for the purposes of
that module under PIB Rule 1.2.1 is also a defined term and
has the meaning given in that module; and

(b) a word or phrase in the PIB module which relates to such a
defined term must be interpreted accordingly.

Guidance

1. Defined terms are identified throughout the Rulebook by the capitalisation of the
initial letter of a word or of each word in a phrase. Unless the context otherwise
requires, where capitalisation of the initial letter or letters is not used, an expression
has its natural meaning.

2. A word or phrase which appears with capitalisation of the initial letter, but is not
itself defined in—the—Glossary (GLO); should be read in the same sense as the
expression to which it relates, for example “Advice on Financial Products or Credit’
is related to ‘Advising on Financial Products or Credit’, so the reader should refer to
the definition of ‘Advising on Financial Products or Credit’ for its meaning.

3. Many of the defined expressions in GLO are used or defined in the relevant DIFC
law or in legislation made under it. In these cases, GLO may refer to the statutory
provision which is the source of the Rulebook definition. Where there is a short
statutory definition, GLO sets out the definition in full. Where the statutory definition
is long, GLO gives a summary of it, and states that it is a summary.

4, Each module of the Rulebook has a reference code of three letters, usually a
contraction or abbreviation of its title (for example, COB stands for the Conduct of
Business module). The meaning of each of these codes is given in GLO.

5. GEN section 6.2 provides further important guidance on interpreting words and
phrases.
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Defined Term Definition
i itod T I ; eulated I m
Base Capital Requirement Has the meaning given in PIB section 3.6 24.
Defined Term Definition
Capital Requirement The amount of capital an Authorised Firm must hold,

calculated in accordance with PIB sections 3.3, 3.4 or
3.5, as applicable Rule 2.3-1.

Capital Resources The total capital resources of an Authorised Firm
calculated in accordance with PIB section 3.11 2.6.

Closely Related Has the meaning given in PIB Rule A4.11.58-8.

Connected Counterparties Has the meaning given in PIB Rule A4.11.7 811,

gE |eeI|;t Equivalent-Amount Ill'e. Proporion oithe |_|e||n_|£||al eunelunt_ of EIH'.Q |,g
Counterparty-fails:
i Ricl el 4 i Ric el .
Credit Risk Capital The requirement calculated in accordance with PIB
Requirement section 4.6 Rule 2.3-3.
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Defined Term Definition

Delta jon’

Displaced Commercial Risk | The requirement calculated in accordance with chapter

Capital Requirement 5 of the IFR Module PiB-section-3-4.
(PSIACOM)
- hod 5 i . i .

Defined Term Definition
Expenditure Based Capital A capital requirement calculated in accordance with PIB
Minimum section 3.7 2:5.
Defined Term Definition
Financial Group A group of entities which includes an Authorised Firm
and:

(a) any Parent incorporated in the DIFC;

(b) any Financial Institution subsidiaries (whether
direct or indirect) of the Parent or Parents in (a) or
of the Authorised Firm;

© any Financial Institution in which the Parent or
Parents in (a), the Financial Institution subsidiaries in

(b) or the Authorised Firm (whether direct or indirect)

hold 20% or more of the voting rights or capital; and

(d) any entity which the DFSA directs the
Authorised Firm to include in accordance with PIB Rule
#8.1.2 or PIN Rule 8.1.2.

Financial Group Capital The Report referred to in PIB-Rule-A7Z2-1-or PIN Rule
Adequacy Report 6.6.1.
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Financial Group Capital The Capital Requirement of a Financial Group
Requirement calculated in accordance with PIB Rule #8.3.3 or PIN
Rule 8.3.3.
Financial Group Capital The Capital Resources of a Financial Group calculated
Resources in accordance with PIB Rule #8.3.4 or PIN 8.3.4.
. — i . . . i 0L
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Defined Term Definition
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3) forthepurposes-of-internal-modelsmeans-both
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General-MarketRisk Fhe-measure-ofriskforthe purposes-of-the-Interest
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Defined Term Definition
ICAAR Internal Capital-Adeguacy-Assessment-Process:
R vidual el - _
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Reguirement

lnvestment Grade

1IRAR Internal Risk-Assessment Process
M

Defined Term

Definition

Market Risk Capital
Requirement

The requirement calculated in accordance with PIB
Rule 2:3-45.3.1.
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Defined Term Definition
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Defined Term

Definition

- o ol il I o ol .
gl . @ T od ] he d ror




ALYV

GLOSSARY (GLO)

Defined Term

Definition

Potential-Future g; redit A ameuntf caleulated b|5 _|||ul_t|ply|ng the nelnunal pnne_lfp_ aII
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Defined Term

Definition

Related Person

Has the meaning given in PIB Rule 4.4.6 4-2:2(3).

ual . I d ofh T T ;

Hle"m’"'g Securitisation Illas the “'EEH""% given "'.I I,E Rule = I_lg L ; .
interestrates-

Defined Term Definition
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Seeu_ ||t||es Q“.de' witing ’ teelnpf_enen_t of the I“Ia.'ket I.“S' k-Capital-Requirement

Sponsor Has-the-meaning-given-in-PIB- A4 101
An Authorised Firm that repackages third party assets
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directly into _a securitisation scheme. Where an
Authorised Firm repackages non-Investment Grade third
party assets, it may fall within the definition of an
Originator _unless it originates or repackages no _more

than 10% of the scheme'’s total assets.

I it ric tod with o el .

Defined Term Definition

BGSFIHue o negaufue |etu|||_sF_ e'l' & .neltleﬁna'l a.meunt of-a

Trading Book The positions and exposures including, on and off-
balance sheet items eligible for inclusion in the Trading
Book, as described in PIB ehapteri-section 2.2.

Defined Term Definition
UnsettledTransaction ’ ‘IE'E“'SI action '“’.I'e'el de““e'? of ?" |||Ist||u|ne||t S due-to
ouistanding-
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Defined Term Definition
vega Hlle |_|I_|easuﬁ Ile o alll le_uen S Se"s't'“'t? to-a-change-in-ti |.e
Defined Term Definition
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